
Notice of Ways 
and Means Motion 





Notice of Ways and Means Motion to Amend the Income Tax Act
and Other Related Legislation

That it is expedient to amend the Income Tax Act (the “Act”) and other related
legislation as follows:

Canada Training Credit

1 (1) 117.1 1

Annual adjustment

117.1 (1) 1,000 8 1
6 1 1 117 2 118 1 118 2

118 10 118.01 2
118.2 1 118.3 1 122.5 3 122.51 1 2 400,000 

110.6 2 1,355 2,335 12,820
17,025 122.7 2 700 

24,111 36,483 
122.7 3 10,000 122.91 2

2 2 

(2) 1 2020 
117.1 1 1 2020 

10,000.

2 (1) 118.5 1

Tuition credit

118.5 (1) 1.2

(2) 118.5 1.1

Canada training credit reduction

(1.2) 1

A × B

A 

B 122.91 1

(3) 1 2 1, 2019.

3 (1) 122.9
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Subdivision a. 5 — Canada Training Credit

Claimed amount

122.91 (1)

(a)

(b) 50 118.5 1

(i) 118.5 1.2 2

(ii) 100

Definition of training amount limit

(2) training amount limit

(a) 2019 26 
66 

(i)

A + B − C

A 

B 

(A) 250, 

(I)

(II) 10,000

1 working income 122.7 1
81 1

81 4

2
22 1 23 1 152.04 1 152.05 1

3 56 1

81 1

(III)
117 2

(B)

C 1

(ii)

$5,000 − D
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D 1

(b)

Effect of bankruptcy

(3)

(a) 128 2

(b) 31 

1 

Special rules in the event of death

(4)

(a)

(b)

(c)

(2) 1 1, 2019.

4 (1) 152 1

(b) 120 2 2.2 122.5 3 122.51 2 122.7 2 3 122.8 4
122.9 2 122.91 1 125.4 3 125.5 3 125.6 2 127.1 1 127.41 3 210.2 3 4

(2) 152 4.2

(b) 120 2 2.2 122.5 3 122.51 2 122.7 2 3 122.8 4
122.9 2 122.91 1 127.1 1 127.41 3 210.2 3 4

122.61 1

(2) 1 2 1, 2019.

5 (1) 163 2 5

(c.6)

(i) 122.91 1

(ii) 122.91 1

(2) 1 1, 2019.
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Home Buyers’ Plan

6 (1) excluded withdrawal 146.01 1

(d)

(i) 2.1

(ii)

(iii)
2.1

(2) regular eligible amount 146.01 1

(h)
35,000, 

(3) supplemental eligible amount 146.01 1

(g)
35,000, 

(4) 146.01 2

Marriage or common-law partnership

(2.1) 2 1 regular eligible amount

(a)

(i)

(A)

(B)
90 

(C)

(ii)

(iii)
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(A)

(B)

(b)

(5) 1 4 2019.

(6) 2 3 2019 

Change in Use Rules for Multi-Unit Residential Properties

7 (1) 45 2

Election where change of use

(2) 13, 

(a) 1 13 7

(b) 1 13 7

(c)

(i)

(ii)

(2) 45 3

Election concerning principal residence

(3)

1

(3) 1 2
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Permitting Additional Types of Annuities under Registered Plans

8

Registered Disability Savings Plan — Cessation of Eligibility for the
Disability Tax Credit

9

Tax Measures for Kinship Care Providers

10 (1) 81 1

Social assistance for informal care programs

(h.1)

(i)

(ii) 252 1

(iii)

(2) 1 1, 2009.

11 (1) 122.7 1.1

Receipt of social assistance

(1.2) eligible dependant eligible individual 1
252

(2) 1 1, 2009.

Donations of Cultural Property

12 (1) 39 1 1

(i.1)
29 3

(2) 1
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13 (1) 110.1 1

Gifts to institutions

(c)

29 3

32 2

(2) 1

14 (1) total cultural gifts 118.1 1

(a)
29 3

(2) 1

15 (1) 32 1

Request for determination of Review Board

32 (1) 39 1 1 110.1 1 total cultural gifts
118.1 1 118.1 10

2

29 3

(2) 1

16 (1) 33 1

Income tax certificate

33 (1)
32 29 3

(2) 1

Medical Expense Tax Credit

17 (1) 118.2 2

Cannabis for medical purposes

(u) medical document 264 1

licence for sale
264 1

(2) 1 17, 2018.
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Contributions to a Specified Multi-Employer Plan for Older Members

18 (1) 8510 7

(c)

(i)
71 

(ii) qualifying
period 8503 16

(2) 1
2019, 

Pensionable Service Under an Individual Pension Plan

19 (1) 147.3 3

(c)
individual pension plan

(2) 1

20 (1) 8503 3

(v)

(2) 8503 3 1

(v.1)

(3) 8503 3

(vi)

(4) 1 3 1
3 pensionable service 8500 1

Mutual Funds: Allocation to Redeemers Methodology

21 (1) 132 5.2
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Allocation to redeemers

(5.3)

(a) 104 6

(b)

A − 1/2 (B + C − D)

A 104 6

B 

C 

D 

(2) 1

Carrying on Business in a Tax-Free Savings Account

22 (1) 146.2 6

Carrying on a business

(6.1) 6

(a)

(b)

(2) 1 2019 

Electronic Delivery of Requirements for Information

23 (1) 231.2 1

Requirement to provide documents or information

231.2 (1) 2

1.1

(2) 231.2 1
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Notice

(1.1) 1

(a)

(b)

(c)
1

(3) 1 2 1, 2020.

24 (1) 231.6 2

Requirement to provide foreign-based information

(2)
3.1

(2) 231.6 3

Notice

(3.1) 2

(a)

(b)

(c)
2

(3) 231.6 4

Review of foreign information requirement

(4) 2 90 

(4) 231.6 6

Idem

(6) 5

2

(5) 231.6 8

Consequence of failure

(8) 2
5

(6) 1 5 1, 2020.
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25 (1) 231.8

(a) 231.2 1

(2) 1 1, 2020.

26 (1) 244 6

Proof of electronic delivery

(6.1)

(a)

(b)

(c)

(i)

(ii)

(2) 1 1, 2020.

Related Amendments

27 (1) 99 1

Provision of documents may be required

99 (1) 102.1, 
1.1

Notice

(1.1) 1

(a)

(b)

(c) credit union 123 1
1

(2) 1 1, 2020.

28 (1) 102.1 1

Unnamed persons

102.1 (1) 99 1
2
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(2) 102.1 2

Authorization order

(2)
99 1

(3) 102.1 2

(b)

(4) 1 3 1, 2020.

29 (1) 105 2

Proof of electronic delivery

(2.1)

(a)

(b)

(c)

(i)

(ii)

(2) 1 1, 2020.

30 (1) 289 1

Requirement to provide documents or information

289 (1) 2

1.1

(2) 289 1

Notice

(1.1) 1

(a)

(b)

(c)
1

(3) 1 2 1, 2020.
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31 (1) 289.2

(a) 289 1

(2) 1 1, 2020.

32 (1) 292 2

Requirement to provide foreign-based information

(2)
3.1

(2) 292 3

Notice

(3.1) 2

(a)

(b)

(c)
2

(3) 292 4

Review of foreign information requirement

(4) 2 90 

(4) 292 6

Requirement not unreasonable

(6) 5

2

(5) 292 8

Consequence of failure

(8) 2
5

(6) 1 5 1, 2020.

33 (1) 335 2
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Proof of electronic delivery

(2.1)

(a)

(b)

(c)

(i)

(ii)

(2) 1 1, 2020.

34 (1) 38 1

Requirement to provide information

38 (1)
2.1

(2) 38 
2

Notice

(2.1) 1

(a)

(b)

(c) credit union 123 1
1

(3) 38 3

Review of information requirement

(3) 1 90 

(4) 38 5

Requirement not unreasonable

(5) 4

(5) 38 7
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Consequence of failure

(7) 1
4

(6) 1 5 1, 2020.

35 (1) 83 
2

Proof of electronic delivery

(2.1)

(a)

(b)

(c)

(i)

(ii)

(2) 1 1, 2020.

36 (1) 208 1

Requirement to provide records or information

208 (1) 2

1.1

(2) 208 1

Notice

(1.1) 1

(a)

(b)

(c) bank credit union 123 1
1

(3) 1 2 1, 2020.

37 (1) 209.1

(a) 208 1
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(2) 1 1, 2020.

38 (1) 210 2

Requirement to provide foreign-based information

(2)
3.1

(2) 210 3

Notice

(3.1) 2

(a)

(b)

(c) bank credit union 123 1
2

(3) 210 4

Review of foreign information requirement

(4) 2 90 

(4) 210 6

Requirement not unreasonable

(6) 5

(5) 210 8

Consequence of failure

(8) 2
5

(6) 1 5 1, 2020.

39 (1) 301 2

Proof of electronic delivery

(2.1)

(a)

(b)

414



(c)

(i)

(ii)

(2) 1 1, 2020.

Support for Canadian Journalism

Qualified Donee Status

40 (1) 149 1

Registered journalism organizations

(h)

(2) 1 1, 2020.

41 (1) qualified donee 149.1 1

(b.1)

(2) 149.1 1

qualifying journalism organization

(a)

(b)

(c)

(d)

(e)

(f) 20

(i)

(ii) 12 

(iii)

(g)
organisation journalistique admissible

(3) 149.1 4.3

Revocation of a qualified donee

(4.3) 168, 
1 qualified donee 1

168 1
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(4) 149.1 14

Information returns

(14.1)

5,000, 

(5) 149.1 15

(a) 149.1 14 14.1

(b)

qualified donee 1

(i)

(ii)

(iii)

(6) 149.1 22

Refusal to register

(22)

qualified donee 1

(7) 1 6 1, 2020.

42 (1) 168 1

(c)

(2) 168 1

(f)

(3) 168 2

Revocation of registration

(2) 168 1

(a)
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(b) 30 

172 3

(4) 168 4

(c) 1 quali‐
fied donee 149.1 1

1 149.1 4.3 22

(5) 1 4 1, 2020.

43 (1) 172 3 2

(a.2) 149.1 4.3 22
168 1

1 qualified donee 149.1 1
90 

168 4

(2) 1 1, 2020.

44 (1) 188.1 6

Failure to file information returns

(6)
149.1 14 14.1

500.

(2) 188.1 7

Incorrect information

(7) 8 9

5
110.1 1

118.1 3

(3) 188.1 8

Increased penalty for subsequent assessment

(8) 9
7

10
110.1 1

118.1 3

(4) 188.1 9
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False information

(9)

163.2 1
163.2 1

110.1 2 118.1 2

125
110.1 1

118.1 3

(5) 1 4 1, 2020.

45 (1) 188.2 1

Notice of suspension with assessment

188.2 (1)

(2) 188.2 2.1

Suspension – failure to report

(2.1)
149.1 14 14.1

(3) 1 2 1, 2020.

46 (1) 230 2

Records and books

(2) qualified donee 149.1 1

1

(2) 1 1, 2020.

47 (1) 241 3.2

Certain qualified donees

(3.2)

(2) 241 3.2

(f) 149.1 14 14.1
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(3) 1 2 1, 2020.

48 (1) 248 1

registered journalism organization qualifying journalism organization 149.1 1

organisation journalistique enregistrée

(2) 1 1, 2020.

49 (1) 253.1 2

Investments in limited partnerships

(2) 149.1 188.1 1 2

(2) 1 1, 2020.

50 (1) registered organization 3500 

registered organization
organisation enregistrée

(2) 1 1, 2020.

51 (1) 5800 1

(d)

(i)

(ii)

(iii)

(e)

(2) 1 1, 2020.

Refundable Labour Tax Credit

52 (1) 87 2 95
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Journalism organizations

(j.96) 125.6, 

(2) 1 1, 2019.

53 (1) 125.5

Definitions

125.6 (1)

assistance 2
12 1

(a) 12 1

(i) 12 1

(ii) 12 1

(b) 12 1 montant d’aide

eligible newsroom employee

(a)

(b) 26 

(c)
40 

(d) 75

(e) employé de salle de presse admissible

qualifying journalism organization

(a)

(b) broadcasting undertaking 2 1

(c)

(d) Canadi‐
an newspaper 19 5 organisation journalistique admissible

qualifying labour expenditure

(a)

$55,000 × A/365
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A 365 

(b)
dépense

de main-d’œuvre admissible

Tax credit

(2) 

0.25 × (A − B)

A 

B 

When assistance received

(3)
2

(2) 1 1, 2019. 
1, 2019.

54 (1) 152 1

(b) 120 2 2.2 122.5 3 122.51 2 122.7 2 3 122.8 4
122.9 2 122.91 1 125.4 3 125.5 3 125.6 2 127.1 1 127.41 3 210.2 3 4

(2) 1 1, 2019.

55 (1) 157 3

(e) 1 12 125.4 3 125.5 3 125.6 2 127.1 1
127.41 3

(2) 1 1, 2019.

56 (1) 157 3.1

(c) 1 4 125.4 3 125.5 3 125.6 2 127.1 1
127.41 3

(2) 1 1, 2019.

57 (1) 163 2

(h) 
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(i) 125.6 2

(ii)

(2) 1 1, 2019.

58 (1) 164 1

(ii)
125.4 1 125.5 1

125.4 3 125.5 3 125.6 2

(2) 1 1, 2019.

59 (1) 241 4

(xvi.1)
125.6 1

(xvi.2) qualified Canadian journalism organization
248 1

(2) 1 1, 2019.

60 (1) 248 1

qualified Canadian journalism organization

(a)

(i) 

(A)

(B) 3 4 

(C)

(ii)

(A)

(B)

(I) 75

(II) 75
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(iii)

(A)

(B)

(C) 75

(I)

(II)

(iv)

(v)

(A)

(B)

(vi)

(vii)

(A)

(B)

(C)

(viii)

(b) organisation journalistique
canadienne qualifiée

(2) 1 1, 2019.

Personal Income Tax Credit for Digital Subscriptions

61 (1) 118.01

Definitions

118.02 (1)

digital news subscription

(a)
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(b)
broadcasting undertaking 2 1

abonnement aux nouvelles numériques

qualifying subscription expense

(a)

(b) 1 2 dépense pour
abonnement admissible

Digital news subscription tax credit

(2) 2025,

A × B

A 

B 

(a) 500, 

(b)

Apportionment of credit

(3) 

(2) 1 2020 

62 (1) 118.92 

Ordering of credits

118.92
118 1 2 118.7, 118 3 10 118.01, 118.02, 118.04,

118.041, 118.05, 118.06, 118.07, 118.3, 118.61, 118.5, 118.9, 118.8, 118.2, 118.1, 118.62 121.

(2) 1 1, 2020.

63 241 3.3

Information may be communicated

(3.4)

(a)
118.02 2
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(b)

Business Investment in Zero-Emission Vehicles

64 (1) 13 7

(i)

(i)

(ii) undepreciated capital cost
21

A × B/C

A 

B 

(a)

(b)

C 

(2) 1

65 (1) 20 4

Bad debts — dispositions of depreciable property

(4)
13 7

13 7

(2) 20 4.1

Bad debts — zero-emission passenger vehicles

(4.11)
13 7

(a) 13 7

(b)

A – B

A 
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B 13 7

(3) 1 2

66 (1) 67.2 

Interest on money borrowed for certain vehicles

67.2

(2) 1

67 (1) 67.4

More than one owner

67.41
13 7 67.2 250 

(2) 1

68 (1) 85 1 4

(e.5)
13 7

(i)

(ii) 6 2

(2) 1

69 (1) passenger vehicle 248 1

passenger vehicle

(a) 17, 1987, 
18, 1987 

(b) 17, 1987 voiture de tourisme

(2) 248 1

zero-emission passenger vehicle 54 
voiture de tourisme zéro émission

zero-emission vehicle
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(a) 15 

(i)

(ii)

(b) 2028, 

(c)

(i)

(ii)

(A) 1103 2

(B)

(C) 20 1 20 16
véhicule zéro émission

(3) 248 17 17.1

Application of subsection (16) to certain vehicles and aircraft

(17)
202 4

16

“(i)

(ii)

Application of subsection (16.1) to certain vehicles and aircraft

(17.1) 0.1, 
252 

16.1

“(i)

(ii)

(4) 1 3

70 (1) 1100 1

(xl) 54, 30 
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(xli) 55, 40 

(2) 1100 2

21, 2018

X(Y − Z)

X 

(a) 54

(i) 2 1 3, 2024,

(ii) 1 1 2, 2024 2025, 

(iii) 5 6, 2025, 

(b) 55

(i) 1 1 2, 2024,

(ii) 7 8, 2024 2025, 

(iii) 3 8, 2025

Y 
undepreciated capital cost 13 21

Z 

71 (1) 1102 14

(14) 14.11 14.13

(2) 1102 14.12

(14.13) 14
54 55.

(3) 1102 25

(26) zero-emission vehicle 248 1

(4) 1 3

72 (1) 1103 2

(2j)
54 55 

(2) 1

73 (1) 7307 1
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(1.1) 13 7

A + B

A 55,000

B 

(2) 1

74 (1) 53

54

16 55.

55

16.

(2) 1

Small Business Deduction — Farming and Fishing

75 (1) specified cooperative income 125 7

(2) specified corporate income 125 7

(i)

(3) 125 7

specified farming or fishing income
135 7

(a)

(b) revenu d’agriculture ou de pêche
déterminé

(4) 1 3 21, 2016. 

152 4 5
1 3

Scientific Research and Experimental Development Program

76 (1) 87 2 6

Continuing corporation

(j.6) 12 1 12 2.2 13 7.1 7.4 24
13 27 28 13 29 18 9.1 20 1 1 20.1 32,
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37 1 39 13 53 2 53 2 53 2.1
66 11.4 66.7 11 127 10.2 139.1, 152 4.3 undepre‐
ciated capital cost 13 21 cumulative Canadian explo‐
ration expense 66.1 6

(2) 87 2

(3) 1 2

77 (1) 88 1 8

(2) 1

78 (1) 127 10.2

Expenditure limit

(10.2) 10.1

$3 million × ($40 million – A)/$40 million

A 

(a) 10 

(i)
181.2 181.3

(ii)

181.2 181.3

(b) 40 
10 

(2) 127 10.6

(3) 1 2

Canadian-Belgian Co-productions — Canada Film or Video Production Tax
Credit

79 (1) 1106 3

(f)

(2) 1 12, 2018.
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Character Conversion Transactions

80 (1) derivative forward agreement 248 1

(i)

(A)

(I) Canadian security 39 6

(II)

(B)

(I)

(II) financial institution 142.2 1

(C)

(I)

(II)

(III)

(2) 1
2020 

(a)

(i)

(ii)

(iii) 2020,

(iv) 1

(v)

(A + B + C + D + E) – (F + G)

A 

B 
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C 

D 

1

E 

(A)

(I)

(II)

(B)
2020 

F 

G 

(b)

(A + B + C + D + E + F) – (G + H)

A 

B 

C 

D 

E 

1

F 

(i) 5

(ii)
2020 

G 
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H 

(3) 2

Transfer Pricing Measures

Order of Application of the Transfer Pricing Rules

81 (1) 247 1

Order of applying provisions

(1.1) 1 

(2) 247 8

(3) 1 2

Applicable Reassessment Period

82 (1) 152 4

(A) transaction 247 1

(2) 1 normal reassessment pe‐
riod 152 3.1

Foreign Affiliate Dumping

83 (1) 17.1 2

Acquisition of control

(2) 212.3 

1
pertinent loan or indebtedness 212.3 11

180 

(2) 1

84 (1) 128.1 1 3

(c.3)
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(2) 128.1 1 3

(ii)

(A – B) × C/D

A 

B 

C 

D 

(3) 1 2

85 (1) 212.3 1

(b)

(i)
25

251 5

96 2.4

(2) 212.3 2

(a) 3 7

A × B/C

A 

B 
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(i)

(ii)

C 

(i)

(ii)

(3) 212.3 3

Dividend substitution election

(3)

2

(a)

(b)

(4) 212.3 4

Definitions

(4)

cross-border class

(a)

(b) 30
catégorie transfrontalière

dividend time

(a)

(b)

(i)

(ii) moment du dividende

qualifying substitute corporation

(a)

(i)

(ii)
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(iii)

(b) 95 4

(c)
société de substitution admissible

(5) 212.3 5.1

Sequential investments — paragraph (10)(f)

(5.1)
10 2

2

(a) 10 2

(b)

(i)

(ii)

(c)

(6) 212.3 6

(a)

(7) 212.3 6

(B)

(8) 212.3 7

(i) 2

(9) 212.3 7

(b) 2

(10) 212.3 7

(c)

(i) 2
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(ii)

(iii)

(iv)

2

(d) 2

(i)

(ii)

2

(11) 212.3 11

(c)

(12) 212.3 15

(a) 128.1 1 3

(i)

(ii)

(A)
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(B)

(b)

(i)

(ii)

(13) 212.3 16

(a)
17

95 4

(14) 212.3 18

(a) 10

(i)

251 5

(A)

(I)

1

2

251 5

(II)

1

2

(B)
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(I)
251 5

(II)

(ii) 87 1

251 5

(A)

(I)

251 5

(II)

(B)

(I)

1

2
251 5

(II)

1

2

(15) 212.3 18

(c) 10

(i)
251 5

(A)

439



(I)

1

2

251 5

(II)

1

2

(B)

(I)
251 5

(II)

(ii) 87 1

251 5

(A)

(I)

251 5

(II)

(B)

(I)

1

2
251 5
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(II)

1

2

(16) 212.3 21

Persons deemed not to be related

(21)

2 18

18

(17) 212.3 25

(26) 17.1 1 pertinent loan or indebtedness
11 128.1 1 3 219.1 2

251 1

(a) 100 

(b)

A/B × 100

A 

B 

(c)

(18) 1 17

86 (1) 219.1 2

(b)

(2) 1

Cross-Border Share Lending Arrangements

87 (1) 212 2.1
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Exempt dividends

(2.1) 2

(a) 260 8

(b)

(c)

(2) fully exempt interest 212 3

(d)
260 8

(i)

(A)

(B)
260 1

(ii)
qualified security 260 1

(iii)

(3) 1 2

88 (1) 248 1

fully collateralized arrangement

(a)
qualified security 260 1 95

(b)
mécanisme entièrement garanti

specified securities lending arrangement 260 1 mécanisme de prêt de
valeurs mobilières déterminé

(2) 1

89 (1) 260 1.1

References — borrower and lender

(1.2) 8 8.1 8.2 8.3 8.4 9.1 212 2.1 3
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(a)

(b)

(2) 260 8

Non-resident withholding tax

(8)

(a)

(i)

(ii)

(b)

(c)

(3) 260 8.1

Deemed fee for borrowed security

(8.1) 8

(4) 260 8.2

Effect for tax treaties — interest

(8.2) 8

(5) 260 8.2

Effect for tax treaties — dividend

(8.3) 8

(a)

(b)
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(c) 10
10

(i)

(ii)

Idem

(8.4) 8

10
10

(a)

(b)

(6) 260 9.1

Non-arm’s length compensation payment

(9.1)

8

(7) 1

(8) 2 6
2 6

2019, 
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